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FOOD SECURITY & LIVELIHOOD CLUSTER  

DATE  28 August, 2018 

TIME  10:00 

VENUE Kyiv, Esplanadna 20 

 

AGENDA  

1. Presentation of the key findings from the WFP «Ukraine - Market Monitor Review January-
June 2018» 

2. Presentation of the analysis of the current Cash Based Transfers (CBT) value and its potential 
revision 

3. Q&A and discussion session 
 

MINUTES 

Cluster coordinator (CC) Alexandra Malukalo welcomed participants and explained the purpose of the 
meeting. 

1. Presentation of the key findings from the WFP «Ukraine - Market Monitor Review 
January-June 2018» 

 
WFP VAM specialist Liubomir Kokovsky explained to the participant the main messages from the Market 

Monitor Review, as follows: 

- Ukrainian economy continued its gradual growth for the third year in a row with 3.1 percent GDP 

increase in the first quarter and estimation of 3.2 percent in the second quarter 2018. 

- Industrial production is shrinking in Luhanska GCA, stable in Donetska GCA and is growing on the 

national level. 

- Consumer price inflation weakened significantly, mainly due to the rapid deceleration of food 

prices.  

- Food costs are growing and will continue to grow. Highest historical food basket price of UAH 996 

in June 2018, which is 11.4 percent higher year on year. 

- Trends of separate food commodity prices are very diverse and season dependent. The largest 

price increase is observed for beetroots, meat and eggs compared to 2017.  

- Terms of Trade situation is better for the average salary, but worse for the average pension. Elderly 

are the vulnerable. 3.2 food baskets with the average pension in 2014 and 2.6 in 2018. 

- Minimum salary can only sustain one household member. Minimum unemployment benefit, 

minimum pension and average pension are below the subsistence line. 

- Unemployed, people with minimum pension and IDPs are within the risk group 

- Unemployment rates in Donbas are highest among the regions of Ukraine, particularly in Luhanska 

GCA 

Q&A session 

The participants inquired on the reason industrial output is lower in Luhanska GCA compared to 

Donetska GCA.  

- Mariupol itself produces more than a half of the total Donetsk GCA industrial power. Major 

industrial center in Lunanska GCA remained on NGCA, those on GCA were seriously affected by 

the crisis. Luhanska GCA is rather cannot be considered an industrial region as of today. 
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The participants inquired on the reasons behind price increase for meat and eggs.  

- Reasons for price increase per each group are not available. Increase in price for meat may be 

due to the increase in demand which, in turn, is triggered by the increase in pension and 

salaries. Decrease in production of some meat products may also be a factor. Chicken price is 

influenced by export. More analysis is needed. 

The participants questioned the source of GDP data. 

- All but IDP data comes from government stats. No NGCA data. In 2018 retail turnover increases 

in Donetska and Luhanska more than in Ukraine overall. 

The participants inquired on seasonality factors in inflation. 

- Data is compared by month. Seasonal fluctuations are indeed observed. Markets are very 

integrated in country. Slight difference of 1-2% in the Donetsk and Luhansk GCA when 

compared to national average.. The highest prices are in Kyiv mainly due to higher demand as 

the average salary is some 50% higher when compared to the national level. Buffer zone data is 

not available. 

 

2. Presentation of the analysis of the current Cash Based Transfers (CBT) value and its 
potential revision 

 
CBT Value Analysis 

Last update in 2017, prices increased more than 10%. Revision is required. No monitoring is conducted 

on NGCA. 

All the participants agreed that the CBT Value needs to be increased following the increase in food 

prices. 

The WFP VAM specialist and CC presented two options for increasing the CBT Value. 

OPTION 1 

Last year approach kept based on WFP food basket composed of 23 food items and 75% need fulfilment 

commitment. In this case the CBT value would need to be increased to 825 UAH and would cover 1,575 

kCal as before. 

OPTION 2 

Based on the government recommended food basket with a lower share of staples – 45 food items, 

equal to 2,790.8 kCal. The full government recommended food basket cost is 1,760 UAH. To cover the 

international standard of 2,100 kCal (100% of food needs), the government recommended basket would 

cost 1,325 UAH. Sticking to the 75% need fulfilment commitment (1,575 kCal), the CBT value would 

need to be increased to 994 UAH.  CC highlighted that in the Ukrainian context and market availability 

on GCA it might be a good option since the government basket represents average consumption 

behavior and would give to beneficiaries more choice of nutritious goods.  

Q&A session 

The participants inquired on the data available in regard to the elastic commodities.   

- Elasticities vary in different contexts. Shocking stimulation model by regions and food specific 

groups may be conducted by WFP in coordination with the government next year if funding is 

available. Consumption models of elastic products are different for distinct groups.  
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The participants suggested to conduct an analysis and to consider an option of CBT to to cover the gap 

between the actual food basket cost and actual food expenditures. More data needs to be analyzed in 

order to see how food insecure people’s income is different from food secure people’s income to 

understand the gap.  

The % of the food basket’s nutrition value that needs to be covered by CBT to be discussed within the 

Cluster with all the partners. Data sets from the Income-Expenditure-Consumption Survey (includes 

nutrition part) are not available although it is done quarterly by the government.   

The participants suggested to consolidate PDM data to identify the food status of an average 

beneficiary. IMO noted that REACH data can be further disaggregated to beneficiary and non-

beneficiary populations and thus can be analyzed to picture the beneficiary’s food security profile. 

CC noted that the new CBT value will need to be reflected in HRP proposals. CC also noted that budget 

priorities are to be taken into account by each agency. 

The participants noted that the higher CBT value might reduce the number of potential beneficiaries 

due to the limited funding. Same logic applied last year might be more convincing and will more likely 

be accepted by donors.  

CC underlined that accountability towards beneficiaries needs to be considered and assistance has to be 

provided based on the needs. Timing for the revision remains a question. Winterization needs are to be 

considered when revising the CBT value. FSLC will arrange a next round of consultations on CBT revision 

soonest after some additional analyses is conducted. 

ACTION POINTS: 

 Partners to share the existing pre-assistance food security data (FCS/FSI/CSI/food 
expenditure/income data) with the FSLC 

 FSCL in coordination with the partners to analyse the current food expenditure gap 
 Partners to discuss the options for CBT values revision internally within each respective agency 
 Next meeting to be called by the FSLC to decide on the revision 
  

# Name Organization* Designation 

1.  Alexandra Malukalo FSLC Cluster Coordinator 

2.  Roman Lunin FSLC Information Management Officer 

3.  Igor Nebava Save Ukraine Project Coordinator 

4.  Natalya Belyaeva Dorcas Liaison Officer 

5.  Lyubomyr Kokovsky WFP VAM Officer 

6.  Anastasia Lytvynova CRS Project Officer 

7.  Natalya Chervinskaya ACTED MEAL Manager 

8.  Svitlana Vershynina REACH Senior Assessment Officer 

9.  Margot Charles ACTED Project Development Officer 

10.  Yana Voitovska FAO M&E Officer 

11.  Galyna Poshtarenko ICRC EcoSec 

12.  Roger Shelton ICRC  

13.  Oksana Ryabchenko FAO Project Coordinator 

14.  Yulia Malich RAF External Relations 

15.  Natalia Sorochan RAF Manager Sociologist 

16.  Elenore Andersson OCHA Ass. HAO 

17.  Kateryna Budz ASB Project Manager 

18.  Levan Dadiani PIN Technical Advisor 
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19.  Andriy Postnikov Caritas Ukraine Project Manager 

20.  Dmytro Konovalenko Caritas Ukraine M&E Manager 

21.  Natalia Lukashenko FAO Project Assistant 

22.  Lesya Kuzmenko CWBF Project Assistant 

23.  Anna Boltova NRC Programme Officer 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
FOOD SECURITY CLUSTER CONTACTS: 
 
Alexandra Malukalo 
Cluster Coordinator 
Food Security and Livelihood Cluster  
Kyiv, Ukraine 
Mobile: +38 095 765 89 17 
Email: amalukalo@fscluster.org   

Roman Lunin  
Information Management Officer 
Food Security and Livelihood Cluster  
Kyiv, Ukraine 
Mobile: +380 50 509 73 43 
Email: info.ukraine@fscluster.org 
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