Ministry of Planning
& International Cooperation

\Q/ Food and Agriculture
M Organization of the

United Nations

Food Security
Technical Secretariat

BACKGROUND

MONTHLY

MARKET MONITORING

BULLETIN

July, 2020
#60

Monthly Market Monitoring Bulletin is produced jointly

Monitored Urban and Rural Markets

by FSIS Programme of the Food and Agriculture p
Organization of the United Nations (FAO) in partnership <¢>
with the Food Security Technical Secretariat (FSTS) of 5

the Ministry of Planning and International Cooperation
(MoPIC) funded by the European Union (EU).

The market data and information is collected from
twenty-one (21) governorates through the Governorate
Focal Units (GFUs). The price data is collected from at
least three representative market centers in the main
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Commodity prices are monitored and collected on weekly basis and averaged for the month. The district level rural markets were selected based on their
representativeness in the governorate. Comprehensive market mapping was done and importance of each rural market was established in a consultative
manner to capture locally produced commodities and linkages to the city markets. Three to four markets were selected to represent rural markets within a
governorate. The rural markets also capture the supply chain of imported commodities reaching the rural areas and their differences. This Bulletin provides
easy to use tables and charts that show monthly prices trends. It also allows users to compare the current prices with the previous months, one year and the
pre-crisis prices of February 2015. Further, it gives comparison of prices between governorate main city markets and rural markets, which are further analyzed
to give national prices estimates of key imported food commodities, locally produced cereals and fuel commodities.

KEY HIGHLIGHTS

Global

The FAO Food Price Index (FFPI) averaged 94.2 points in July 2020, up 1.1
points (1.2 percent) from June. Rising for the second consecutive month,
the July value is nearly 1 point (1 percent) above its level in the
corresponding month last year. The FAO Cereal Price Index averaged
96.9 points in July, almost unchanged from June and up 0.4 points (0.4
percent) from the corresponding month last year. In the wheat markets,
the average July value at around the same level as in the previous month,
almost 2 percent higher than in July 2019.

Fuel materials

For the two consecutive months of June and July, the fuel crisis (mainly
Petrol and Diesel) suffered huge shortages. There were long queues
spotted in most of filling station forcing some to shutdown especially in
the northern governorates. The parallel markets took advantage of the
situation and increased the prices by 103% compared to official prices.
Similarly, cooking gas experienced same shortages due to high demands
associated to Eid Al Adha festivities, the prices increased by 48%
compared to official retail prices.

Locally produced Cereals

All locally produced cereals retail prices remained stable in July
compared to previous months.
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Imported commodities

The flow of imported basic food commodities to the country coupled
with balanced demand and supply remain relatively stable. This has
resulted to stability of retail prices of sugar and non-basmati rice that
remained the same compared to June. Similarly, basmati rice, Wheat
flour and imported cooking oil followed the same trends with marginal
increase of 1%. Among other imported food commodities, only wheat
grains that witnessed insignificant slight increase by 2%. The July 2020
prices are higher than the corresponding month last year (July 2019)
with sugar exhibiting the highest prices increase by 48%, followed by
22% for wheat flour and non-basmati rice and by 19% for wheat grains.

Consumer Price Index (CPI)

According to data provided by CSO for July 2020, inflation remains stable
month-on-month with a 0.6% change (July 451 CPI compared to 448 in
June) as prices of most commodities remained stable. The overall annual
inflation rate (June 2020) however increased by 8%. Particularly for Food
and Non-Alcoholic Beverages, annual inflation has increase by 13%
reflected on of the increasing cost of food as the local currency
depreciates further. As the impact of the COVID 19 pandemic and
ongoing conflicts are continuing to destabilize economies and reducing
foreign direct investments, it is expected that the inflation will continue
to increase of the coming months.
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EXCHANGE RATE

Trends of unofficial exchange rate for the last two years (YER/USD)

800

733
The national average exchange rate (buying) L

remained stable compared to previous 700 /A\ 671
month settling at 671 YER/USD. . However / \ /,__,/ .
unofficial rate in the southern governorates 00 Y I~
remained much higher than the rate in / \ /\\ /’é%/‘\v/-_/

northern governorates by 22% (745 YER vs / \// \//

619 YER/USD). By governorates, Lahj, Al
Dhale’e, Hadramaut, Al Maharah and Marib
of the southern governorates recorded the 400
highest at 755 YER/USD, 752 YER/USD, 749

YER/USD, 745 YER/USD and 743/USD respec-

tively. In Taiz of the northern governorates

recorded the highest of 694 YER/USD.
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Despite the current fuel crises and continued depreciation of local currency value against foreign currencies, the national average cost of Minimum/
Survival Food Basket (MFB) in July was 42,500 YER (Equiv. to 63 USD). Overall MFB data in July revealed that MFB cost in the southern governorates
remained much higher by 26% compared to the northern governorates (48,422 YER vs 38,385 YER). Others drivers include deteriorating insecurity
situation, rapid depreciation of local currency foreign currencies, reduction in food imports and impact of COVID-19 remained the major factors that
influenced this sharp price differences.

Governorates of Socotra, Lahj and Aden recorded highest MFB cost of 53,500 YER, 52,090 and 51,477 respectively. It should be mentioned that, the
situation in Socotra are being influenced currently by the seasonal windy season (June — September) which considered severe monsoon season that
prevented arrivals of any food imports via its sea port during July as well as the preventive measures of COVID-19 that caused supply chain disruption
and isolated the Island from external supply.

*Composition of Yemen Minimum/Survival Food Basket for average household of 7 members per month (Prepared and adopted by FSAC partners) : 75Kgs Wheat Flour,10Kgs Dry Weight Beans
(Red Kidney of Beans), 8 Liters Vegetable Cooking Oil (Imported), 2.5 Kgs Sugar and 1Kg lodized Salt.

FOOD IMPORTS COMMODITIES (SEA/LAND) PORTS

In July, An estimated 529,034 MT of various food 22%. In Socotra point of view, during the period of (February —June, 2020) , accumulative total
items (wheat grains, wheat flour, sugar, rice, milkand ~ food imports doesn’t exceeded , 2,727 MT, mainly wheat flour (1,181 MT,43% ),wheat grains
cooking oil) were imported through Aden, Al Huday- (650 MT,23% ), sugar (425 MT, 15.6% ), rice (395 MT,14.5% ) and less than (76 MT,3% ) for milk
dah, Al Salif, maritime seaports as well as land ports  and cooking oil) . In this connection, and in addition to the supply chain disruption caused by
of Shahin/Al Maharah and Wadieah/Hadramaut. preventive measures of COVID-19, the situation in Socotra would goes further worse as it is
Wheat grains, sugar and rice continued to be the being currently influenced by the seasonal strong wind (June — September) which considered
major food imports at 50 percent, 30 percent and 8 severe monsoon season that would be a harder for receiving of any additional food imports via
percent, respectively. Of the total imports, Hodeida its sea port during this period. This might raise an issue of the available food stocks and its associ-
and Al Salif constitute the largest share of imports at  ated implications on the food security in the Socotra Archipelago.

(345,149 MT 65 percent), followed by Aden,

(179,498 MT, 34 percent), of basic food commodi- Cookingofl (MT) 37,056 53531 99,213 l

ties. Overall imports for humanitarian assistance of

29,630 MT (9 percent) came through Al Hudaydah Sugar (MT) PR D THED O

and Al Salif ports and 64,000 MT (36 percent) %
3 . . Rice (MT) 51,429 62,989 161,810 754

through Aden port — mainly of Wheat grains, Rice

and Wheat Flour in that order. In the meantime, Wheat flour (MT) — .. 88,352 Im

accumulative total food imports for the period of

(January — July, 2020, 2,946,934.MT) is lower than  whesterans (v 697,720 189,753 466,582 st

the corresponding period in 2019 (3,798,549 MT) by - o

Al Hudaydah Al Mukalla Aden  m Shahin & Wadiea'ah
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@ Urban Vs. Rural

@ Current Month Vs. 6 Months Earlier

LOCAL CEREA LS National Average Retail Prices of Local Cereals.

@ Current Month Vs. Previous Month
0 Current Month Vs. Year Earlier

@ Current Month Vs. 3 Months Earlier
@ Current Month Vs. Pre-Crisis

Average Retail Price of Local Cereals (YER/KG)
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IMPO RTED COMMODITI ES National Average Retail Prices of Imported Commodities.
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FU EL National Average Retail Prices of Fuel.
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@ Urban Vs. Rural
@ current Month Vs. 6 Months Earlier

VEG ETABLES National Average Retail Prices of Vegetables.

@ Current Month Vs. Previous Month
@) current Month Vs. Year Earlier

@ Current Month Vs. 3 Months Earlier

Onion i Tomato i«
418 653
UR: 9%  6M: -8% UR: 5%  6M:  234%
iM: 0% 1Y : 35% iM: 29% 1Y : 12%
3M: -16% 3M: 21%
Potato : Green pepper {16 Heavy and continuous rains in July, led to short
462 715 supply of vegetable in the local markets. Most
UR: 3% 6M: 1% UR: 2% 6M: 1% farmers were unable to harvest as well as
IM: 0% 1Y ;o 32% M: 6% 1V 6% timely transporting the produce to the local
3M: -7% 3M: -16% . .
markets. The low supply led to increases in the
retail prices for most of the vegetables apart
Ch|IIy Pepper [1KG] Okra i from Chilly. Tomatoes had highest price
994 1,161 increase of 29%, followed by Okra at 12%
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FRU ITS National Average Retail Prices of Fruits.
Following the same trend as vegetables, the N Banana u« Mango
. . ) ) 398 748
national average prices of fruits went up in July.
H H 0, UR : 7%  6M: 0% UR : -1%  6M:  -46%
Mango had the hlghe§t increase by 17% followeq N D N
by Grapes by 3%. National monthly average retail 3M: 8% 3M:  -20%
prices of Grapes recorded the highest at 1,081
YER / KG as the season started followed by Pome-
granate at 908 YER/KG. Among all monitored fruits
products, only Bananas are available in all seasons
and across the monitored local markets. Its retail G e P te v
price in July almost remained stable compared to 1 ogfpes gogmegrana e
June. However , supply and prices of these ’
. UR 7% 6M: 1% UR: 6% 6M: 5%
products mainly affected by seasonal factors. ™M % 1Y :  NA IM: 6% 1Y :  NA
3M:  134% 3M:  -37%
LABOR MARKET Average Daily Wages by Governorate.
Agricultural W Semi-Skilled W Unskilled
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Job opportunities are still affected by covid-19 impacts.
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Al Dhalee

6,260
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5,000
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5313
3,328
3,458

n

Hajjah Lahj Marib Raymah saada  Shabwah  Socotra Taizz

(Valley)

In July the semi-skilled category wages have insignificant increase of 4% compared to
previous month due to the existed needs for them, while the other two categories (unskilled and agricultural labours) have insignificantly changed.
The rate of wages may be raised or lowered based on a series of demand and supply side factors such as type of needed work , working hours
,macroeconomic performance, investment and social development climate, job opportunities, seasons, education and skills. The noticed increase of
the wages reflects the current depreciation of local currency, reduced purchasing power and doesn’t fit with the current situation of rapid increase
of living conditions on daily basis. Overall , semi-skilled still rank the highest daily rate at 8,435 YER/day, followed by nearly 5,000 YER/day for casual
and by 4,666 YER/day for agricultural labor.




@ Urban Vs. Rural @ Current Month Vs. Previous Month @ Current Month Vs. 3 Months Earlier

@ Current Month Vs. 6 Months Earlier 0 Current Month Vs, Year Earlier
LIVESTOCK National Average Prices of Animals.
. Sheep (6M) ol Goat (6M) =0l
55,900 56,500
‘ x UR : 12% 6M:  13% UR : 7% 6M: 7%
im: 9% 1Y : 10% iMm: 1% 1Y NA
3M: 14% chicken EAD) 3M: 9%
2,300
UR : 3% 6M: 3%
iM: 4% 1Y : 5%
Sheep (12M) =0l m: 2% Goat (12M) vl
76,900 77,900
UR : 6% 6M: 10% UR : 5% 6M: 8%
im: 9% 1Y : 10% iM: 9% 1Y : 6%
3M: 13% 3M:  11%

The improved grazing areas and availability of forage that coupled with advent of Eid Al Adha (religious event of sacrificial animals) led to
improvement of the livestock prices in July compared to previous month. The national monthly average of all monitored categories
(Sheep & Goats ) increased equally by 9% for Sheep 6 and 12 Months — old, and Goat 12 Months- old , while the least increase recorded
by 7% for the Goat 6 months — old category. At the national level the monthly average retail price of the single head of Goats (12 months
old) in July recorded the highest at 77,936 YER followed by 76,891 YER for Sheep (12 months old). Among the governorates, active
demands in Hajjah, Al Maharah, Marib, and Ibb governorates made the highest price increase in July compared to June. However, due to
the current constrains related to limited access, cost of transportation and other related to the ongoing crises, the livestock owners’
income greatly affected. Furthermore, the high prices of the livestock inputs, limited veterinary services due to ongoing cries which is
exacerbated by negative impact on the livestock production as well as the breeders’ livelihoods.

A N I MAL P Ro D U CTS National Average Retail Prices of Animal Products.

» .
Beef Mutton Local Cow’s Milk
= ) 5,482 6,108 719
/| O
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In July, apart from beef and yoghurt (national average prices unchanged), all other monitored animal products showed higher price
increase compared to June. Local cow milk recorded the highest price increase by 16%, followed by 3% for Eggs, and equally by 1%
for Chicken meat and Mutton compared to previous month. Monthly average retail price of Mutton recorded the highest at 6,108
YER / KG, followed by 5,482 YER / KG for Beef, 1,978 YER / KG of Chicken meat and 1,619 YER /Pack of 30 eggs. However, among
many other factors, the situation of these products’ prices was influenced by the current fuel crises that disturb the supply chain as
well as increased cost of transportation as the price of Eggs and Chicken depended on the distance of the poultry farms from the
main markets.

F I S H National Average Retail Prices of Fish.

In addition to the ongoing outbreak of COVID-19" preventive

measures includes movement restriction on the fishing activities Thamad i« Sakhla i«
as well as its trade between governorates, the onset of the 3,233 PPN 5,004
seasonal winds which is known to the fishermen as (winds of the * UR: 2% 6M: 9% 'W. UR: 3% 6M: 11%
northern season) are blowing every year in this period (June- M: 6% 1Y 3% M: 5% 1Y 8%
July- August), the ongoing conflict limited the area of traditional s i
fishing activities. Therefore, and apart from Jahsh, July national
average retail prices recorded an increase by 6% for Thamad
type, followed by 5% for Sakhla, and by 3% for Bagha compared
to June. Continued to raise sharply almost in all monitored
markets. However, the monthly average retail prices of Sakhla Jahsh @ Bagha [1ke]
fish type continued for several months as the most expensive ,ié 2,924 > 1,208
across all targeted governorates and to have the highest at 5,004 - UR: 6% 6M: 3% UR: 6% 6M: 7%
YER / KG followed by 3,233 YER / KG for Thamad, 2,924 YER/Kg v v
for Jahsh, while Bagha continued as the cheapest type at least
retail price of 1,208 YER/KG.
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COMMODITIES’ PRICES AT GOVERNORATE LEVEL

Locally Produced Cereals Locally Produced Vegetables Fuel
| | |
Commodity | Unofficial . . . . . Cooking

Exchange Sorghum | Millet Maize Barley & Onion | Tomato Potato Chilly Okra Petrol Diesel Gas

Governorate Rate
Abyan 740 673 533 590 538 425 688 415 1,429 913 349 359 4,010
Aden 746 588 638 529 654 398 596 392 854 1,533 282 295 4,200
Al Bayda 601 615 584 588 601 387 463 388 853 1,612 643 673 6,507
Al Dhale’e 752 650 500 500 694 494 913 469 869 1,100 300 353 6,500
Al Hudaydah 601 247 252 406 563 354 523 341 646 1,139 681 790 5,780
Al Jawf 617 563 600 417 463 461 665 579 520 663 429 490 6,148
Al Maharah 745 700 700 950 650 450 950 500 1,356 1,500 289 300 3,813
Al Mahwit 601 279 374 330 312 402 506 381 684 974 624 601 9,515
Amanat Al Asimah* 598 500 513 550 580 333 546 342 829 1,438 295 345 3,933
Amran 597 284 380 350 250 368 583 430 525 1,263 324 365 6,838
Dhamar 600 290 438 365 356 366 581 370 515 1,127 734 715 8,188
Hadramaut (Coast) 749 627 717 717 656 294 892 457 1,165 1,467 271 289 2,800
Hadramaut (Valley) 745 528 545 963 873 274 752 434 1,384 1,620 285 305 3,108
Hajjah 599 277 327 463 460 423 542 406 833 1,254 640 703 5,073
Ibb 599 443 483 464 402 342 549 323 627 1,204 677 758 7,242
Lahj 755 763 648 804 613 421 698 367 1,021 1,231 298 339 3,679
Marib 743 500 500 500 700 400 700 500 800 800 175 375 2,500
Raymah 596 321 355 293 288 416 571 392 639 711 775 804 4,279
Sa’adah 600 460 399 406 376 365 497 383 536 624 429 447 8,293
Shabwah 744 799 755 603 700 444 781 422 1,100 1,044 333 350 3,100
Socotra 730 NA NA NA NA 1,000 1,500 1,500 3,500 NA 266 273 5,325
Taizz 694 466 480 466 502 381 723 375 1,183 1,158 412 454 6,504

*Sana’a City and its environs.

¢ Apart from shortages of wheat flour in Socotra, Aden, Abyan and Adhalee, availability of the rest of imported food commodities remained stables
in all governorates.

¢ Despite the most promising rainy seasons, number of limitations are negatively affecting the expected production. Where, in addition to the
current fuel crises, Desert Locust waves, the ongoing agricultural season is continued facing the scarcity as well as price increase of essential
inputs. Among the governorates, essential inputs were totally unavailable in Raymah as no demands due to the mountainous and agricul-
ture-based nature. Similarly, in Socotra and partially in Al Dhale’e and most others of governorates. Amanat Al Asimah, |bb, Marib, Sa’adah and
Dhamar witnessed better situation of inputs availability. The prices remained as of previous month in Marib and varied widely across the rest
governorates in particular for vegetables seeds and chemical fertilizers that exceeded 200% increase in Al Hudaydah for Tomato seeds, by 185%
for Onion seeds in Lahj, 95% in Hadramaut (Valley). Taiz and Amanat Al Asimah Sana’a recorded the highest price increase for Urea by 28% and
24% respectively. Okra seeds in Abyan, Al Maharah, Dhamar and Shabwah further increased in July and recorded 44% , 37%, 26% and 15% in that
order.

e At the time of reporting, prices of imported basic food commodities started to show an increased trend. Southern governorates recorded the
highest price increase. Where Lahj and Al Maharah recorded the highest sharp increase for Wheat grains by 18% and 6% respectively. Similarly,
for Wheat flour, it increased almost across the targeted governorates. Off which, Hadramaut (Coast) and Al Maharah recorded the highest sharp
increase by 10%, and 7% respectively. Locally processed cooking oil in Lahj, Al Dhale’e and Amran recorded the highest in July by 17%, 13% and
10% respectively.
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COMMODITIES’ PRICES AT GOVERNORATE LEVEL

Imported Commodities Livestock
| |
Commodity vglheat Wheat Sugar Basmati Barl\ls?rr\:ti Cooking REEnE Ctl;gﬁiarlmg Sheep Sheep Goat Goat Live

Governorate our Grains Ric Rice (o]]] oil 6M 12M 6M 12M Chicken

Abyan 363 333 533 939 425 1,019 908 910 58,100 | 72,500 | 60,900 | 75,900 2,400

Aden 406 354 475 1,071 519 1,117 1,083 938 66,300 | 81,300 | 75,300 | 91,800 2,700

Al Bayda 293 268 458 1,035 504 1,270 879 1,055 57,200 | 88,600 | 50,800 | 80,700 1,700

Al Dhale’e 380 300 444 950 625 1,125 900 900 47,100 | 69,000 | 49,000 | 73,900 2,000

Al Hudaydah 274 245 361 831 612 777 755 776 47,800 | 71,700 | 50,900 | 76,000 2,100

Al Jawf 283 299 485 993 458 813 300 819 76,000 | 96,000 | 60,200 | 82,000 2,700

PARVELETED 353 356 525 1,100 600 799 1,113 NA 77,300 | 98,300 | 87,800 | 103,000 2,900

Al Mahwit 300 230 381 910 385 821 732 765 32,800 | 51,200 | 35,300 | 54,700 1,800

Amanat Al Asimah* 263 263 377 763 419 720 550 705 53,900 | 73,700 | 55,000 | 74,000 1,600

Amran 300 245 398 915 405 1,479 500 714 39,700 | 63,700 | 40,500 | 65,500 1,900

DLETETS 300 282 400 1,000 400 987 692 904 41,800 | 54,500 | 41,700 | 55,400 2,100

Hadramaut (Coast) 342 319 494 886 476 1,090 871 822 78,900 | 91,900 | 78,800 | 92,400 2,500

Hadramaut (Valley) 316 318 439 988 695 1,266 980 939 61,500 | 70,500 | 63,900 | 78,300 2,000

Hajjah 317 278 427 931 490 1,067 715 854 30,500 | 64,500 | 29,000 | 62,500 2,900

Ibb 323 302 415 1,025 423 1,083 913 920 42,800 | 76,100 | 45,800 | 81,700 2,000

Lahj 412 411 517 978 700 1,248 978 944 65,500 | 85,400 | 67,200 | 87,900 2,500

Marib 284 261 451 813 458 875 900 581 91,500 | 117,900 | 78,300 | 93,300 2,500

Raymah 296 255 376 841 389 821 601 758 50,600 | 74,800 | 52,100 | 77,600 2,200

Sa’'adah 272 248 373 830 389 820 502 721 58,800 | 83,700 | 57,400 | 78,400 2,100

Shabwah 398 350 575 965 517 988 1,088 788 85,600 | 108,400 A 84,400 | 110,900 @ 2,800

Socotra 400 270 500 1,200 1,000 1,188 1,250 1,000 28,000 | 39,000 | 35,000 | 50,000 NA
Taizz 363 341 492 1,151 469 1,129 1,190 876 38,900 | 59,100 | 42,900 | 68,700 2,400

*Sana’a City and its environs.

e Among the governorates, Al Bayda, Dhamar, Abyan, Ibb and Taiz of the northern governorates were the most affected with the current fuel crisis.
(Mainly Diesel and Petrol). Accordingly, Diesel prices went up sharply by 50%, 25% 24% and 21% in that order. Similarly, Petrol retail prices followed
the same trend and increased sharply by 78% in Abyan , 53% in al Bayda , 36% in Dhamar and by above 20% in Hadramout, Lahj, Shabwah and Taiz.
At the same time cooking gas , exceeded 100% increase in Al Dhale’e , and by above 20% in Sa’adah and Amran
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