WFP Market Monitoring in Yemen
|. Background

Yemen's heavy dependence on food imports exposes it to external shocks, particularly
fluctuations in the local currency and global food prices. With food expenses constituting
a substantial portion of household budgets, Yemeni households rely heavily on market
purchases for their sustenance. As a result, market-related factors play a crucial role in
driving food insecurity among most of the population.

To track economic and price trends in Yemeni markets, the World Food Programme (WFP)
implemented a market monitoring system in 2009. This primary data is supplemented by
secondary information from entities such as the Central Statistical Organization (CSO),
Ministry of Planning and International Cooperation (MOPIC), and Ministry of Trade and
Industry (MoTIl) of Yemen. Additionally, international resources like the Food and
Agriculture Organization (FAO) and Famine Early Warning Systems Network (FEWSNET)
contribute to the comprehensive market analysis.

Il. Objectives

The main objective of WFP's market monitoring is to enhance the understanding of
market dynamics and functionality in Yemen to improve food security analysis and
inform WFP's programmatic decision-making process.

[1l. Data

WEFP collects price data of essential food/non-food commoadities, fuel, and exchange rates
across Yemen, covering 276 districts, including 23 main-city markets. This data is
instrumental in reporting price fluctuations in essential commodities, including the cost
of the food basket. Normally collected through a third party, any data gaps are filled using
key informants. Monthly aggregated prices and all the historical data archive is available
on WEFP's data viz in a downloadable format.

IV.Methodology

WFP employs a systematic approach to monitor retail prices of food commodities and
calculate the Minimum Food Basket (MFB) cost per person per month in Yemen. This
involves monitoring essential food commodity prices in the main cities of all 22
governorates. At least three retailers per city are surveyed to ensure data accuracy and
mitigate outliers. Prices are then averaged by city. The MFB cost calculation uses specific
weights for different commodities to reflect their importance in the diet. Exchange rates
(buy rate) of Yemeni riyal (YER) against the US dollar (USD) are also monitored weekly
and monthly in parallel markets in the main cities. Additionally, WFP tracks fuel prices,
including petrol, diesel, and cooking fuel, obtained from fuel stations, community
leaders, designated outlets, and the unofficial parallel market. If fuel prices are missing
in the main cities, data collection extends to the district level of the same governorate to
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ensure comprehensive coverage and accuracy. Price data collection instrument is
annexed.

V. Cleaning process

WEFP has developed corporate approaches and best practices for collecting, cleaning, and
analyzing price data. Third-party monitors (TPMs) are trained in data collection and use
standard price collection tools. Quality checks are applied to identify outliers and
anomalies, and TPMs ensure data cleaning for consistency, quality, and coherence with
standard prices. Any outliers, duplicates, or incorrect entries are flagged, corrected, or
rejected before the data is synced with WFP's price monitoring database.
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